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 Last Piece of the Puzzle Almost in Place
Bigoray Site Visit

Last week Pulse Oil Corp. (“PUL”) hosted an investor day which included a site visit to
the Bigoray EOR project in central Alberta. Installation of a new fit-for-purpose pump for
the injection of solvent is well underway (Figures 2,3&4), with commissioning expected
to start next week. Also, the site preparation for the NGL’s storage tanks (“bullets”) has
been completed with the bullets expected to be installed next week as well. Subsequent to
the site visit we feel confident the PUL is on track to commence injection into the Nisku
D reef in November 2022. The Bigoray EOR project has the potential to add substantial
light oil production and we expect the stock should begin to move higher as production
responds to the solvent flood. We reiterate our SPECULATIVE BUY recommendation.

Bigoray EOR Project Expected to Boost Production in 2023

Bigoray EOR Project Overview: PUL holds a 100% interest in two Nisku pinnacle reefs
(Nisku D and Nisku E Pools) that have produced an average of 28% of the 33.5 million
barrels (MMboe) of discovered petroleum initially in place ("DPIIP") under waterflood.
The Company plans to substantially increase oil recovery through the implementation of
a solvent flood program, which involves the injection of a mixture of natural gas liquids
(“solvent”) into the reef, which mixes with the oil in the reservoir, lowering the viscosity
and increasing mobility.

Secures Solvent for Bigoray EOR Project: On October 31, 2022, PUL announced that it
has secured a solvent supply from a large mid-stream company and expects to commence
injection into the Nisku D pool in November 2022. The contracted amount of solvent is
for 6,000 m3/month (~38,000 bbls) for the period December 2022 through to March 31,
2023. After March 31, 2023, PUL has the option to lock-in a minimum of 6,000 m3/d of
solvent supply, on an annual basis, which will allow the Company to commence injection
into the Nisku E Pool.

New Measurement Facility to Connect Bigoray to the Sales Market: On October 31, 2022,
PUL announced an agreement with a second large mid-stream company to fund, construct
and operate a Lease Automatic Custody Unit (“LACT”). The LACT facility (Figure 6) will
tie-in the mid-streamer’s facilities with PUL’s existing pipelines and will measure all oil
and gas volumes produced from the Bigoray property, as well as facilitate in the transfer
of custody of oil and gas sales from the EOR project.

See nextd page for photos of the investor day site visit.

KEY INFORMATION
Price C$0.06
Price Target C$0.15
Rating SPECULATIVE BUY
Market Cap ($M) C$28.32

MARKET DATA
PUL-TSXV C$0.06

52 Week Range C$0.08 - C$0.04

Basic Shares O/S (mm) 517.3

Fully Diluted O/S (mm) 770.0

Enterprise Value ($M) C$28.7

ESTIMATES
    2022E 2023E 2024E

FFO ($MM) Q1 1.1  (5.4)  8.8 

Q2 0.8  (4.9)  9.8 

Q3 0.7  (2.5)  11.1 

Q4 (1.2)  5.4  12.5 

  FY 1.4  (7.4)  42.2 

Production Q1 262  145  3,665 

Q2 160  248  4,098 

Q3 145  632  4,382 

Q4 145  2,148  4,841 

  FY 178  798  4,250 
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BIGORAY EOR PROJECT 

PUL holds a 100% interest in the Bigoray EOR project located in Central Alberta, which includes the Nisku -D and 

Nisku-E pinnacle reefs that have produced on primary and secondary recovery (water flood) but were never 

converted to a miscible flood (“solvent flood”).  The Nisku pools produce light sweet crude (~38° API) that is 

currently priced at a small discount to the WTI reference oil price. There are 52 Nisku pinnacle reefs within the 

Bigoray greater area that have been developed with a miscible flood, achieving a remarkable average recovery 

factor of ~82% of DPIIP.      

Final Stages of Infrastructure Expansion:  PUL owns a 100% interest in the Bigoray production facilities (Figure 1). 

Commissioning of the new fit for purpose injection skid (Figure 2) for the injection of solvent is expected to 

commence next week. PUL is also installing a pipeline (Figure 3) from the injection skid to the injection well (Figure 

4).  Injection should commence in early November.   
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Figure 1: Bigoray Battery and Facilities 

  

 

Source: Research Capital Corp. 
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Figure 2: Installation New NGL Injection Skid 

 

Source: Research Capital Corp. 
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Figure 3: Preparing NGL’ pipeline to connect Injection Skid to Injection Well  

 

Source: Research Capital Corp. 
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Figure 4: Injection Well  

 

Source: Research Capital Corp. 
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Figure 5: Production Well  

 

Source: Research Capital Corp. 
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Figure 6: LACT Facility Site  

 

Source: Research Capital Corp. 
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 Company Description:
Pulse Oil Corp. is a Canadian oil and gas company that is a primarily focused on the implementation of a solvent flood EOR project on
two Nisku Pinnacle reef at its 100% owned Bigoray property in west Central Alberta.

Risks:
While this is not an exhaustive list, we view the following risks as being noteworthy to investors in PUL.

FINANCIAL RISK| At the current production level, PUL is generating a limited amount of cash flow. Future expenditures will be
dependent on cash flow as well as external capital sources which may include debt or equity. Should it not be possible to obtain the
necessary financing, there would likely be an adverse impact on the company’s development or production activities.

EOR PROJECT| PUL plans to implement a miscible flood program on the Nisku-D and Nisku-E oil pools. Although both pools responded
well to a waterflood program, the effectiveness of a miscible flood program is unknown at this time.

COMMODITY PRICE RISK| Operational results and financial condition, and therefore the amount of capital expenditures are
dependent on the prices received for crude oil and natural gas production. A prolonged or significant weakness in the price of oil and
natural gas would affect PUL’s ability to spend capital and potentially lead to shut-in of operations.

REGULATORY POLICY RISK| Various levels of government extensively regulate the energy industry with influence over exploration
and production activities, prices, taxes, royalties and export restrictions. New regulations or modifications to existing regulations could
adversely impact the company’s profitability.

Site Visits: The analyst has visited the Issuer in the past 18 months to view operations. All expenses were paid by RCC.

Important Disclosures
Analyst Certification
I, Bill Newman, CFA, certify the views expressed in this report were formed by my review of relevant company data and industry
investigation, and accurately reflect my opinion about the investment merits of the securities mentioned in the report. I also certify that
my compensation is not related to specific recommendations or views expressed in this report. Research Capital Corporation publishes
research and investment recommendations for the use of its clients. Information regarding our categories of recommendations, quarterly
summaries of the percentage of our recommendations which fall into each category and our policies regarding the release of our
research reports is available at www.researchcapital.com or may be requested by contacting the analyst. Each analyst of Research Capital
Corporation whose name appears in this report hereby certifies that (i) the recommendations and opinions expressed in this research
report accurately reflect the analyst’s personal views and (ii) no part of the research analyst’s compensation was or will be directly or
indirectly related to the specific conclusions or recommendations expressed in this research report.

Bill Newman, CFA has visited Pulse Oil Corp. in the past 18 months.

General Disclosures
The opinions, estimates and projections contained in all Research Reports published by Research Capital Corporation ("RCC") are those of
RCC as of the date of publication and are subject to change without notice. RCC makes every effort to ensure that the contents have been
compiled or derived from sources believed to be reliable and that contain information and opinions that are accurate and complete; RCC
makes no representation or warranty, express or implied, in respect thereof, takes no responsibility for any errors and omissions which
may be contained therein and accepts no liability whatsoever for any loss arising from any use of or reliance on its Research Reports or its
contents. Information may be available to RCC that is not contained therein. Research Reports disseminated by RCC are not a solicitation
to buy or sell. All securities not available in all jurisdictions.

Distribution Policy
Through www.researchcapital.com, our institutional and corporate clients can access our research as soon as it becomes available, 24-7.
New reports are continually uploaded to the site as they become available throughout the day. Clients may also receive our research
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 client groups entitled to our research. In addition, research reports are sent directly to our clients based on their delivery preference (mail,
fax, e-mail).

Fair Dissemination of Research Reports and Ratings
To the extent reasonably practicable, Research Reports will be disseminated contemporaneously to all of Research Capital Corporation
("RCC") customers who are entitled to receive the firm's research. Until such time, Research Analysts will not discuss the contents of their
reports with Sales and Trading or Investment Banking employees. RCC equity research is posted to our proprietary website to ensure
eligible clients receive coverage initiations and changes in rating, targets and opinions in a timely manner. Additional distribution may
be done by the sales personnel via email, fax or regular mail. Please contact your investment advisor for more information regarding
RCC research.

Percentage Distribution of Research Ratings
As required by the Investment Industry Regulatory Organization of Canada, Research Capital provides a summary of the percentage of
its recommendations that fall into each category of our ratings. Please click this link Our Research - Research Capital Corporation to see
our distribution of ratings.

Potential Conflicts of Interest
All Research Capital Corporation ("RCC") Analysts are compensated based in part on the overall revenues of RCC, a portion of which
are generated by investment banking activities. RCC may have had, or seek to have, an investment banking relationship with companies
mentioned in this report. RCC and/or its officers, directors and employees may from time to time acquire, hold or sell securities mentioned
in our Research Reports as principal or agent. RCC makes every effort possible to avoid conflicts of interest, however readers should
assume that a conflict might exist, and therefore not rely solely on this report when evaluating whether or not to buy or sell the securities
of subject companies.

RCC USA
Information about Research Capital Corporation’s Rating System, the distribution of our research to clients and the percentage of
recommendations which are in each of our rating categories is available on our website at www.researchcapital.ca.

The information contained in this report has been drawn from sources believed to be reliable but its accuracy or completeness is not
guaranteed, nor in providing it does Research Capital Corporation assume any responsibility or liability. Research Capital Corporation,
its directors, officers and other employees may, from time to time, have positions in the securities mentioned herein. Contents of this
report cannot be reproduced in whole or in part without the express permission of Research Capital Corporation. US Institutional Clients
– Research Capital USA Inc., a wholly owned subsidiary of Research Capital Corporation, accepts responsibility for the contents of this
report subject to the terms and limitations set out above. US firms or institutions receiving this report should effect transactions in securities
discussed in the report through Research Capital USA Inc., a Broker – Dealer registered with the Financial Industry Regulatory Authority
(FINRA).
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